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The past fiscal year was a most significant 
one for North Canadian Oils Limited and we are 
pleased to present this report for the twelve 
months ended March 31, 1957. Two important 
undertakings — the pulp mill at Hinton, Alberta, 
in which your Company and the St. Regis Paper 
Company each has a 50% interest, and the 136- 
mile 10-inch gas pipeline which is wholly-owned 
— now have been completed and North Canadian 
Oils is on the threshold of a period of rapidly 
rising revenues. 


Subsequently in this report separate sections 
are included which give considerable detail on 
both the pulp mill and the pipeline. The former 
did not go into production until April 1957 and 
consequently made no contribution to last year’s 
earnings. The pipeline was completed on October 
1, 1956 and, while some deliveries of gas were 


made in the final six months of fiscal 1957, 
primarily for space heating at the mill during 
the winter months, its contribution to income was 
modest for the entire year. 


Your attention is directed to the income ac- 
count appearing on Page 16. Gross Income was 
$495,944 compared with $300,924 in 1956, and 
the deficit for the year was $382,849 as against 
$310,436 the previous year. It should be noted, 
however, that interest charges and amortization 
on the debt created to finance your Company’s 
interests in the pulp mill and pipeline amounted 
to $370,167. Furthermore, non-cash charges for 
depreciation and amortization of development 
costs amounted to $194,885 for the year. If the 
non-cash items and the interest charges were ex- 
cluded the cash income would have _ been 
$182,203. 


As the construction of the pulp mill pro- 


gressed it became obvious that additional funds - 


would be required to complete this undertaking. 
A portion of such increase was due to a rise in 
the costs of material and labor but more im- 
portantly it was occasioned by a decision to in- 
clude in the initial construction adequate facilities 
in certain sections of the plant to permit doubling 
the present capacity. Also it was found necessary 
to construct various logging roads and bush camps 
not included in the original estimates and a con- 
siderable amount of overtime costs were incurred 
to hasten completion. For these reasons your 
Company was called upon to subscribe an addi- 
tional $4,500,000 as its one-half share of this 
extra cost. Of this amount $2,500,000 was 
raised in 1956 through the sale of additional 
North Canadian Oils Limited preferred and 
common shares as detailed in the accompanying 
balance sheet and the remainder was provided 
through a bank loan obtained subsequent to 
March 31, 1957. 


Now that the pulp mill and the pipeline are 
completed and in operation your Management is 
laying plans for future expansion in three direc- 


tions: 


1. Possible extension of the pipeline an 
additional 47 miles to service the 
Town of Jasper and a large oil pipe- 
line pumping station. 


2. Initiation of a program of drilling oil 


wells on proven acreage. 


3. Expansion of the pulp mill. 


Your Company is now supplying gas to 
the pumping station of the Trans Mountain Oil 
Pipe Line at Edson, Alberta. This line runs to 
the Pacific Coast 900 miles distant and Trans 
Mountain has installed at Jasper another pumping 


station which is the largest on its line. We are 
negotiating with Trans Mountain to serve this 
pumping station and also with Northwestern 
Utilities who propose to distribute gas in the 
Town of Jasper. At this point it would appear 
that a decision may be reached on this extension 
at an early date. 


A substantial cash income will begin to ac- 
crue this year from the operation of the pipeline. 
Having regard to the fact that money expended 
for oil and gas exploration and development is 
deductible from our income for taxation purposes 
it is highly desirable for the Company to engage 
in an oil development program. The Govern- 
ments of Alberta and Saskatchewan hold large 
blocks of acreage in Crown Reserves which are 
offered for sale by tender in parcels of 160 acres 
or more. In Alberta bids are made on a cash 
bonus basis, while in Saskatchewan they are made 
on either a cash bonus or royalty basis. In the 
latter alternative the successful bidder takes all 
of the oil production until the costs of the well or 
wells have been recovered, after which the larger 
percentage of the net return goes to the Govern- 
ment and the smaller percentage to the operator. 
We believe it would be advisable to participate 
in this royalty method of acquiring oil production. 
Bank funds are available for this type of develop- 
ment and no appreciable expenditure of Company 
funds, which might impair our liquid position, 
would be necessary. 


The “Alberta Hi-Brite Pulp”, produced at 
the Mill at Hinton is a high grade bleached sul- 
phate pulp for which there is a strong demand. 
The entire output has been sold under contracts 
of from one to five years. North Western Pulp 
& Power Ltd., the operator of the mill and jointly 
owned by ourselves and St. Regis Paper, owns one 
of the largest contiguous forest reservations in 


Be 


North America of which roughly one-half is being 
held in reserve for future expansion. Your man- 
agement believes that the present plant will 
be enlarged eventually to take advantage of the 
full extent of the regrowth of the trees in the 
forested area. In this connection it should be 
borne in mind that it takes 18 to 24 months 
to complete a major expansion of this nature and 
that plans would have to be finalized well in 
advance of the actual demand for the product in 
order that engineering could be completed and 
heavy equipment ordered. 


It is obvious from the foregoing comments 
that your Management is not content to rest on 
the accomplishments already achieved. On the 
contrary we feel the opportunities for future 
growth and expansion along the lines discussed 
above open up new and promising potentials for 
increasing book values and earning power. The 


1958 fiscal year will see the first substantial direct 
flow of earnings from the ventures previously 
undertaken and we feel confident that even greater 
rewards lie ahead. 


Your Company now has over 12,000 stock- 
holders and we would like to take this opportunity 
to extend a welcome to those of you who have 
acquired your interest subsequent to the publica- 
tion of our last annual report. We appreciate 
the loyal support of our family of stockholders 
and express our gratitude for the devotion to duty 
of our entire staff of employees. 


Respectfully submitted on behalf of the Board, 


By t\ GM bh 


President. 
Calgary, Alberta, 


June 15, 1957. 
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Below: Looking north-west at the mill with the 
administration building in the foreground. 


Giant crane piling pulpwood 
) in the wood yard. 


: NIOe hk ie abseebats, IN PUL, P 
AND POWER LIMITED 


: North Canadian Oils Limited owns SO per cent of the 
Class A stock of North Western Pulp and Power Limited, 
with the remaining 5O per cent being owned by St. Regis 
Paper Company of Canada Ltd., a wholly-owned subsidiary 
of St. Regis Paper Company. North Western Pulp and 
Power completed the first pulp mill in Alberta in April of 
this year. It is located on the Athabasca River, twenty 
miles east of Jasper National Park. 


North Western has leased roughly 2,000,000 acres of 
woodlands from the Province of Alberta and holds in reserve 
an additional 2,000,000 acres for anticipated future ex- 
pansion. The Company has instituted intensive growth 
studies and has employed the most modern techniques in 
planning for the perpetuation and conservation of this vast 
area. With the acreage in reserve, there is ample timber to 
supply more than twice the requirements of the present mill 
capacity. The standing timber is largely lodgepole pine and 
spruce, both of which produce the long staple fibres neces- 
sary in the production of highest quality pulp. 


Looking south-west across the Athabasca 
River at the pulp mill. 


The master control panel for the digesters. 


Loading finished baled pulp into 
box cars for shipment to market. 
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Pulpwood cut and stacked in the 
forest ready to be hauled to the mill. 


The pulp mill utilizes the Kamyr continuous 
cooking process, perfected by Kamyr Inc. of 
Sweden after fifteen years of research, engineer- 
ing and pilot plant testing. This process embodies 
a continuous feed of raw wood chips into the 
digesters and “cooked” pulp out. Two digesting 
units have been installed at the Hinton Mill, each 
of which is 95 feet high and 13 feet in diameter 
and has a volume of 10,800 cubic feet. They 
have a rated production capacity of 250 tons 
every twenty-four hours and are the largest in use 
anywhere in the world. 


The bleach plant at the mill has a rated 
bleached stock output of approximately 430 tons 
per day. A chlorine-dioxide method of bleaching 
is employed with which there is minimum de- 
gradation to the wood fibers. After passing 
through the digesters, bleach plant, washers and 
screeners, the stock is dried in the form of a mat 
which is cut, baled and shipped to the customer 
by Canadian National Railways, which directly 
serves the mill. The Minton Vacuum Drier used 
at Hinton has 66 dryers, probably the greatest 
number ever built into one unit. 


North Western believes that its pulp — 
known as ALBERTA HI-BRITE — is the whitest 
and strongest made. St. Regis Paper, the third 


Looking north-east at the pulp 
mill and wood pile. 


largest paper company in the world, controls and 
sells the pulp production and one to five year 
contracts have been arranged for the disposal of 
the entire output. 


The initial rated capacity of the mill is 
150,000 tons per annum. In its construction 
plans, provision was made for future plan ex- 
pansion increasing the output to 300,000 tons per 
annum. Certain of the wood-handling equip- 
ment, for instance, will handle twice the present 
capacity and one of the main walls of the machine 
room is removable to facilitate the installation of 
the required additional equipment. The decision 
when to increase the capacity will not be made 
until the operation has been tested over an 
adequate period of time and until ALBERTA 
HI-BRITE PULP has established its quality and 
acceptance in the market. Both North Canadian 
Oils and St. Regis Paper are anxious to come to 
a decision on this matter at the earliest possible 
date as 18 to 24 months must necessarily elapse 
between the time that the plans are drawn and 
the construction completed. 


During the start up period, the production 
consisted primarily of unbleached pulp. How- 
ever, conversion to bleached pulp has now been 
completed and the mill is in full operation. 


A newer, higher standard 
for whiteness, cleanliness, strength, opacity 
and forming properties — 
Alberta Hi-Brite Bleached Kraft Pulp. 
Now in production. 


KRAFT DIVISION (sk) 
St.Regis 


PAPER COMPANY 


150 EAST 42ND STREET NEW YORK 17.N. Y 


A typical advertisement appearing in leading pulp industry journals 


Loading a truck, hauling 
pulpwood to the mill. 


The gas meter station for the pulp mill. 


Above: The North Wabamun meter station 
at the start of our pipeline showing valve 
assembly and odorizer. 


Below: Our pipeline right-of-way snaking 
through a stand of pulpwood. 


The Trans-Mountain Edson pump station 
which is operated on gas from our line. 
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The 136 mile, 10-inch natural gas pipe line 
owned by North Canadian Oils Limited and run- 
ning from Wabamun west to Hinton, is assuming 
increasing importance in the future development 
of the Company. This pipe line was constructed 
in order to permit North Canadian Oils to fulfill 
its obligation to furnish fuel to the pulp mill at 
Hinton. Construction was completed on October 
1, 1956, and small amounts of gas were delivered 
to North Western Pulp and Power during the past 
winter months for space heating. 


The contract with North Western Pulp and 
Power calls for deliveries of a minimum of 
7,000,000 cubic feet per day at 41 cents per 1,000 
cubic feet and North Canadian Oils has entered 
into a twenty-year contract with Mid-Western In- 
dustrial Gas Ltd., to purchase from it a minimum 
of 7,000,000 cubic feet per day, with the right 
to take up to 14,000,000 cubic feet, at prices of 
10% cents for the first 8,000,000 cubic feet and 
12 cents on the excess. 


The expansion possibilities in the pipe line 
are not restricted solely to the developments at 
the mill site. During the summer months, all of 
the towns along the right-of-way, will be con- 
nected to the line, and gas is already being sup- 
plied to the Edson pumping station of the Trans 
Mountain Oil Pipe Line Ltd. This latter com- 
pany has installed another pumping station at 
Jasper, which is the largest on its line. North 
Canadian Oils is now negotiating with Trans 
Mountain to extend its line to serve this pumping 
station and with Northwestern Utilities who pro- 
pose to distribute gas in the town of Jasper. If 
these negotiations are successfully concluded, out- 
lets would be obtained for the sale of at least 
2,000,000 cubic feet of additional gas. 


Another possibility for the expansion of the 
throughput of the pipe line would be the discovery 
of a large gas field adjacent to its western end. A 
field in this area would normally be beyond the 
economic range to serve present markets if a new 
line had to be constructed, but the flow of our 
line could be reversed and then this gas would be 
available for the ever growing markets in the 
Edmonton area. A gas discovery such as this is 
quite possible, as several wells drilled in the gen- 
eral area have made gas discoveries and with the 
intense exploration program being carried on in 
the vicinity of the line, it would appear to be only 


a matter of time till this occurs. 


The importance of the pipe line to North 
Canadian Oils primarily lies in the fact that it is 
100 per cent owned and, therefore, is part of the 
Company’s oil and gas operations. As stated 
previously in this report in the President’s Letter 
to the Stockholders, money expended for oil and 
gas development is deductible from income for 
taxation purposes, and it is highly desirable to 
use the large cash income that will be derived 
from the operation of the pipe line to engage in 


an oil development program. 


It is estimated that the net income from the 
operation of the pipe line, before depreciation, 
will exceed $1,000,000 annually on a throughput 
of 10,000,000 cubic feet per day which should be 
attained and exceeded before the end of this year. 
If a favorable decision is reached on expanding 
the pulp mill capacity at an early date, a sub- 
stantially greater revenue would be received and 
a gradual expansion in the throughput is to be 


expected from normal growth in the area. 


ery 


The Company's Armena No. 3 Battery with 
treater and oil storage tanks. 


Discovery well of the Armena field 


Drilling operations under winter conditions at 
one of the Company's leases. 
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The Armena No. 2 Battery serving 
four of the Company’s wells. 
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In the earlier years of its corporate existence, 
North Canadian Oils Limited was engaged prima- 
rily in the search for oil and gas in Western Can- 
ada. Considerable success was experienced in 
these efforts and the Company participated in the 
drilling of the discovery well of the Armena field. 
Several years ago, the opportunity was presented 
to utilize the Company’s assets in the develop- 
ment of the timber reservation it had obtained in 
1953 through the construction of the pulp mill 
previously described, and the building of the 
natural gas supply line from Wabamun. The 
management of North Canadian Oils felt that 
greater immediate earning power and asset value 
could be obtained for the stockholders by follow- 
ing these lines of activity than in the continued 
use of the Company’s rather limited resources in 
oil and gas exploration. These two projects have 
been successfully completed and North Canadian 
is now planning to resume its oil and gas de- 
velopment program to build up its income from 
this source. 


As a result of earlier successes, North Cana- 
dian Oils now owns varying interests in 26 pro- 
ducing wells of which 18 are in the Armena field. 
The Company’s share of the net production from 
these wells in the twelve months ended March 31, 
1957, amounted to 100,000 barrels having a 
value of $226,000.00. In addition to this pro- 
ducing acreage, the Company owns approxi- 
mately 17,700 net acres of exploratory lands with 
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the locations of these holdings being indicated on 
the accompanying map. 


In the past this Company in its oil activities 
has relied for technical assistance on petroleum 
consulting firms or on participating with a partner 
who supervised and operated the geological, 
engineering and production programs. North 
Canadian is now taking steps to build up its own 
organization for each of these departments be- 
cause it is felt that this will provide for a more 
efficient and better coordinated operation, which 
will assure the best results for any monies ex- 
pended. 


The Company plans to confine its efforts to 
development locations in the prolific producing 
areas of Alberta and South Eastern Saskatchewan 
until its oil income is sufficiently large to merit 
exploratory drilling. It is planned that the de- 
velopment program will be sufficiently expanded 
by the 1958 fiscal year that the monies expended 
on it will offset the taxes payable on the Com- 
pany’s petroleum and pipeline revenues. 


As the cash income from the pipe line is used 
to acquire interests in proven oil reserves, addi- 
tional revenues from oil production will be ob- 
tained and the net assets of the Company will be 
increased. Through such a program, North 
Canadian Oils will be able to add regularly to the 
earning power and book value of the common 
stock. 
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North Canadian Oils Limited 
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North Canadian Oils Limited 


Financial Statements 


ACULD TO RS RE PO RT 


We have examined the balance sheet of North Canadian Oils Limited as at 
March 31, 1957 and the related statements of capital surplus, deficit and operations 
for the year ended on that date, and have received all the information and ex- 
planations we have required. Our examination was made in accordance with 
generally accepted auditing standards and included a general review of accounting 
procedures and such tests of accounting records and other supporting evidence as 


we considered necessary in the circumstances. 


The loss sustained by Bryan Mountain Coal Company Limited, a wholly 
owned subsidiary, for the year ended March 31, 1957 in the amount of $28,550.09 
(exclusive of depreciation and development amortization) has not been provided 


for in the accounts of the parent company. 


Subject to the foregoing and the notes attached hereto, the accompanying 
balance sheet and related statements of capital surplus, deficit and operations are, 
in our opinion properly drawn up so as to present fairly the state of the affairs of 
the company as at March 31, 1957 and of the results of its operations for the year 
then ended according to the best of our information and the explanations given us 


and as shown by the books of the company. 


ROSS, NEWBORN & CO., 
CHARTERED ACCOUNTANTS. 
CALGARY, Alberta 
May 6, 1957 


North Canadian Oils Limited CALGARY, ALBERTA 


ASSETS 
CURRENT 
Cash-on- hand and“in’ bank)... = ee $ 187,955.36 
‘Trade “accounts; receivable oe ee 164,525.82 
Accrued: interest receivable 29s) 2 eee 51,7232 
Prepaid expenses 2.2 ee a ee ee 12,111.19 
Refundable deposits 2.2 ua) ee ee 5,685.00 


$ 421,989.69 
INVESTMENT IN AND ADVANCES TO 


WHOLLY OWNED SUBSIDIARY (Note-1) —- 1,675,406.28 
INVES EMENTES (ONOtGe2) soe eee 8,890,814.97 
FIXED AT COST 

Real gests tees eee ae ee ne ee $ 78,983.11 

Equities in leases and reservations ______ $ 333,564.89 

Dévelopiientina: see ae 602,794.41 

$ 936,359.30 
Ress amount. amortized. a ees 330,703.98 605,655.32 
Building, machinery and equipment _ $1,017,328.77 
Less accumulated depreciation ______ 286,375.14 430,955,635 
Pipeline “and.equipment.-. == $4,131,430.33 
Less accumulated depreciation ______ 125,046.44 4,006,383.89 5,421,975.95 
OTHER C 
Discount on bonds less amount 
WIItten OLE os pees ee 500,010.97 


Director. 


yey on be 


Director. 


$16,910,197.86 


The notes attached hereto applicable to 
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e Palance Sheet 
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; LIABILITIES AND CAPITAL 
° CURRENT LIABILITIES 
(Prademaccounts payable: va 2 eevee eee $ 68,113.71 
PNG emUCU SOONG ENCCECSt ted ee ee el nL ea ee 37,855.19 
ORCS aly Ue ae Oe a he $ 160,000.00 
PL CCLMSORITIICLCS. (NETCONM pate. oo 0 n ka 1,491.78 161,491.78 
CRC ERC CRI CECCIIG 7 cena taratp ie a it ADs ee 2,872.50 


FUNDED INDEBTEDNESS (Note 3) 


$3,500,000.00 5% general mortgage sinking fund 
bonds to mature June 1,.1975 


$4,000,000.00 412% first mortgage sinking fund 
bonds to mature April 1, 1975 _..__. 


Pee on, ouilding acquisition: <2. 2 


CAPITAL AND SURPLUS 
Capital (Note 4) 
Authorized 
70,000 — 542% cumulative redeemable pre- 
ferred shares par value $50.00 per share 


7,500,000 common shares par value $.25 per share 


Issued and fully paid 
AD, OOOF PIELeTred «SNAareSs <a Ls Stee ee oe 


5.089.936" common =shares- a = eee 


>) Capital’surpilus (Exhibit 1) <2 22 = $4,954,329.83 


Deticite (CE xmbir 2) i222 eee 1,006,949.15 


COMMITMENTS (Note 5) 


ve statement are an integral part thereof. 


& -290)333.18 


$3,500,000.00 


4,000,000,00 


400,000.00 7,900,000.00 


$3,500,000.00 


1,272,484.00 


$4,772,484.00 


3,947,380.68 8,719,864.68 


$16,910,197.86 


156 


North Canadian Oils Limited 


Ctatement of Capital Surplus 


FOR i bee YeESA Rh se NED TE Dee Mr AGR Gs rise snl pamisOr Sa, 


Balances" Marcha 3 | 59 Cries oe tees ce ere ae eee 
Add: 
Premium on sale of 228,000 shares par value $.25 


perishate: atc $5. 2603. pemesi aren... rete eae ee eee $1,143,000.00 


Premium on sale of 110,000 shares par value $.25 
per share sold in conjunction with 20,000 — 
5% % cumulative redeemable shares for a total 


consideration -00. 5 287,000.00) <2. eee enero 254,500.00 
Premium on sale of 50,000 shares par value $.25 

per share to F. E. Ruben as per option agreement 

at 755.00 * Per cSiane ence See ae 137,500.00 
Premium on conversion of share warrants 157250 


Balance’ March 310 1957) 2.223 eee 


Ctatement of Operations and Deficit 


FOR Tote) Y EVAGR? ESN D EVD eMrPATR Cibo alt als Oho, 


Income: 
Proceeds from sale of petroleum products 


Crude® oil sales 2A rive 1a eee ee $208,005.67 
Dina) sashes oe a ets tens 18,608.53 
Natural gas —- pipeline operations 


CALGARY, ALBERTA 


EXHIBIT 1 


$3,419,172.33 


1,535,157:50 


$4,954,329.83 


EXHIBIT 2 


$ 226,614.20 
181,712.41 


$ 408,326.61 


72,494.12 
1331.22.82 


$ 495,943.55 
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Ctatement of Operations and Deficit continues 


Operating expense: 
Well operating costs and royalties 


Pa Nia) ci COUR Le: ae ae ene ee Seem eee epee $ 75,367.34 
157 Eat ae ae Ape ar Or SAN e (oa ne ae 14,240.99 
PIpelificy OPETALIONS Oe eek) ee 


Gas purchases 


Administration and general expense 

Nanasement “and -OLlICe “Salaries oo. o52 es 

SE ROCOMIETa OLLIC Cm CXC TSC ek Ek ec hs J ol as 

nie we ree te FN gy A he NO eo 
| OSEI OUI SE E 016 U1 On  o2  e ea m e e 
imovertising7and public relations <j cs ee 
LOUIS ius op BR eae Oe co SO ee) PCE Re ee OL AO Sa oe 
mond 4ruscecs and transter agents fees... 
RB MOPCR NOUS a ent ae 
a ea a 


Financial expense 


Bank charges and note interest ________________. $ 2,264.90 
ord -interest.=— inet eS 340,205.49 
Bont? discount amiOrized |e 2 21,697.30 


Provision for depreciation and development amortization 
Provision for depreciation 


Production equipment ......22 5 $ 16,046.35 
Pipeline: Fest as hii, aol ee es, ee 125,046.44 
Other; equipment: i2..:.20:02 2 ee 6,731.45 
Othice building: is ok oe Se ees 2,805.22 
Develooment “amortization 0 ee 
BSS COE CN VOAL, w ec e e 
Add unproductive development written off — 
Pretigitras at AEC 1, COO gee ae ee 
DCCL os ate Miorchs 30 AOS 7” bc Ne ee es Se 


89,608.33 
24,490.96 


26,936.56 


53,818.45 
5,631.74 
e235 09 

31,896.28 

17,980.80 

10,110.00 

135289,87 

19,251.08 


13,491.18 


$370,167.75 


150,629.46 


44,255.60 


141,035.85 


$ 354,907.70 


172,704.45 


= 182°203.25 


565,052.81 


$ 382,849.56 


5,364.13 


$ 388,213.69 


618,735.46 


$1,006,949.15 


The notes attached hereto applicable to the above statement are an integral part thereof. 
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North Canadian Oils Limited cateary, atserta 


Notes to “Financial Statements 


AS AT MAR CHS) 19597 


1. Investment in and advances to wholly owned subsidiary (Bryan Mountain Coal Company 
Limited) 


An analysis of this account is as follows: 


Investmentiin shares 3 2200 oe a ee ee ee $1,259,657.60 
Note*réecetwable 22. 0 ee eee 350,342.40 
Cash advances + coe 53 ee ee Ss ye eee 65,406.28 

Petal 08 0 oe ree $1,675,406.28 


2. Investments 
A summary of investments owned is as follows: 


Par value or 


Name Class No. of shares Cost 
North Western Pulp Common — no par value 100,000 $1,390,000.00 
& Power Limited Class A — par value 
$100.00 per share 50,000 5,000,000.00 
5% —10 year subordinate 
debenture $2,500,000.00 2,500,000.00 
$8,890,000.00 
New Pacific Coal & Preferred — par value 
Oils Limited $100.00 per share 45 813.97 
*North Pacific Ex- Common — par value 
ploration Limited $.25 per share 890,000 1.00 


$8 890,814.97 


*Valued at nominal 
value of $1.00 


3. Funded Indebtedness 

Subsequent to the date of the attached balance sheet the company has assumed the 
liability on a twenty year mortgage in the amount of $400,000.00 bearing interest at 6% per 
annum. The proceeds of this mortgage retired the liability shown on the balance sheet as “Due 
on Building Acquisition”. This has been done in accordance with the terms of the agreement 
under which the company had previously committed itself to purchase an office building. 


é 


4. Capital 
An analysis of changes in share capital for the year ended March 31, 1957 is as follows: 


Preferred — par value $50.00 per share No. of Shares Amount 
Balance arched tert OG Ae 50,000 $2,500,000.00 
PSsviedwCurine. VCanTOn GAS 22a ee eet 20,000 1,000,000.00 
Balance March 31, 1957222). 2. Pod meen, Sedna 5 ae 70,000 $3,500.000.00 

Common — par value $.25 per share No. of Shares Amount 
Balance: Maren 3 ker [O56 ee oY ee 4,701,906 $1,175,476.50 
PSsced iNrIn eo Vear FOrcash 085) eer 388,030 97,007.50 
| Berl eV ural 7 Fe ged (he 8 byl A W vue ey ere ln aunt 5,089,936 $1,272,484.00 


The excess of selling price of the 338,030 shares sold during the year over par value of 
$.25 per share in the amount of $1,535,157.50 has been credited to capital surplus. 


During the year ended March 31, 1957, F. E. Ruben exercised his option with respect 
to 50,000 shares par value $.25 per share, at $3.00 per share; and 30 share warrants were 
converted to common shares, par value $.25 per share at a rate of $5.50 per share. 


An analysis of outstanding share warrants is as follows: 


Balances Weare Si 9 OG. oe tl Be io te Peas et ee es 165,000 
POSSE COIVCELEG: s-5 fans) Eni as hee ea er ne Be 30 
164,970 


Add stock purchase warrants outstanding under terms of 
underwriting agreement dated October 23, 1956 _____ 65,000 


Total shares reserved for exercise of stock purchase 
WATTAIE COMVETSIOM 3.52 tcl: 3 Coe er cee eee Ok Le Lewes 229,970 


Each stock purchase warrant to be exchanged for one share of treasury 
stock par value $.25 per share at the following price: 
Price per share 


TEKCKETCISEG “Oni OT; DELOres Ie Ur rN sree es oe Sc $5.50 
If exercised on or before June 1, 1965 (at which date 
right to spurchase  shalliteuminate) yt ny 7.50 


5. Commitment 
Under the terms of an agreement dated November 28, 1956 North Canadian Oils | 
Limited is committed to purchase an additional $2,000,000.00 — 10 year 5% subordinate de- 
bentures of North Western Pulp & Power Limited on July 1, 1957. 


6. Depreciation has been provided at maximum rates as allowed under terms of the Canadian 
Income Tax Act for a full year on all depreciable assets, with the exception of the pipeline 
and office building. Depreciation has been provided on such assets for that period of time 
that they were in operation, being six months and one month respectively. 


AUTHORIZED CAPITAL 
7,500,000 COMMON SHARES HAVING A PAR VALUE OF TWENTY-FIVE CENTS PER €. 
SHARE 
ISSUED: 5,089,936 SHARES PLUS 229,970 SHARE PURCHASE WARRANTS 

70,000 PREFERRED SHARES HAVING PAR VALUE OF $50.00 PER SHARE 

IsSUED: 70,000 SHARES 


COMMON SHARE REGISTRARS 
PRUDENTIAL TRUST COMPANY LIMITED, Calgary, Alberta 
REGISTRAR AND TRANSFER COMPANY, Jersey City, New Jersey, U.S.A. 


COMMON SHARE TRANSFER AGENTS 
PRUDENTIAL TRUST COMPANY LIMITED, Calgary and Toronto 


PREFERRED SHARE REGISTRAR AND TRANSFER AGENTS 
PRUDENTIAL TRUST COMPANY LIMITED, Calgary, Alberta, and Toronto, Ontario 


COMMON SHARES LISTED 
CALGARY STOCK EXCHANGE 
TORONTO STOCK EXCHANGE AND 
AMERICAN STOCK EXCHANGE 


SHARE WARRANTS LISTED 
TORONTO STOCK EXCHANGE 


AUDITORS 
Ross, NEWBORN & Co., Calgary, Alberta 


North Canadian Oils Limited @ CALGARY, ALBERTA 


Looking south-west up the Athabasé 
206 Valley at the townsite and pulp mill are 


